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Lilustration 18: Property, plant and equipment (PPE) sold by parent to subsidiary Vv fef"

A Ltd. (which is involved in the business of selling capital equipment) a parent company sold a capital
equipment costing X 100 lakh to its 80% subsidiary B Ltd. At X 120 lakh. The capital equipment is
recorded as PPE by B Ltd. The useful life of the PPE on the date of transfer was 10 years.

Show the necessary adjustment in the consolidated financial statements (CFS). p/\,a\.,‘lr < 'w/\ol ° '\J//,
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Tllustration 30: Subsidiary issues shares to a third party and parent loses control

In March 20X1 a group had a 60% interest in subsidiary with share capital of 50,000 ordinary shares.
The carrying amount of goodwill is ¥ 20,000 at March 20X1 calculated using the partial goodwill
method. On 31 March 20X1, an option held by the minority shareholdersexercised the option to
subscribe for a further 25,000 ordinary shares in the subsidiary a‘rer‘ share, raising X
3,00,000. The net assets of the subsidiary in the consolidated balance sheef prior to the option's
exercise were X 4,50,000, excluding goodwill. Owy a8 ¢ Ro0g0 (1w \f"> -~ GbooV

Calculate gain or loss on loss of interest in subsidiary due to option exercised by minority
shareholder.

f (Powant) Wolds 604 = 20000 4nenes > 40000 Chonly 7 Lol th,
@C NQ,T,) \’\D(M; "lw/u = ADo0o Chenty, —+ 5000 ;L\M% = Lo ;I,\M@ /7 60‘/ S\,

G0000 Ghines €000 Snonas



fepone Brenuse o ophon

b0
R - USbo00 >
mood vsiu = ~bbo O (pm“r?{?
NeL (ho'l) =

| Rpo0 O /\L,g”oooo KoY. 7

i Eronusl t\:‘( vPhon ; Lot o ek

NG peqw)tin{gw r boodesl bemupwm JAENIXS Qgﬁ@ong}\
Townnn Eniwnies

NLL \§oo00 / 20000 Ch. ® 19,
Tavegrmony I AYKD LIPS 160000

To 1N hSpooo

10 Uooduvrl] 000D

0 e LY o000

Und jonm POLOWNng  Polits 24

AN Enbly  Lhed] prepone  CFS Usfv\ﬁ Unbporim  Atlownivg ol ot Like

INONLachon  ond  oteny oven  in Sinulen UncumShantes -

ly o mambtn v}~ Oronp UG Aibfenon”  Rctounting pobties oW
thow thodf pdopred n S appriopniskt  bd§shaeal pnt mede to ok
Uroup  aumburt F[¢ n Pueforiing  LES

M_VMQW Compww A oppuwls  Ind RS Lot Prieporietion o Fle-
Swbsidkorny & pppUis  vs yanP-

CWRte frtpeeing  LFS st‘:dfw\\’ B Fls thowid be oppropuckely adjusted

0 Lowvenk vl UARP Fle b nd As L

ok

}/U\W\L“q N ‘)QPW‘(‘)&HM QYA {4“’*1 (um Yo lADV> :S [ UI\D'\D)( n /'\u‘,ow\h'néj
Eomat ¢ ordl wof thenge . p(c_cowh'u? poldey -



i) U En s Foumule biom FIFO 1 Weighied  Avenae 18w Lhange B
Atowaking  Polvy AN cntmbats g lnovp gnatl Ust Cem@ oSk Foumedas hom
OAl IV Ntor 08 W}\va\(? Cinwlor nodie or USE - For inVentorweg "‘D‘V‘r'\ﬁ
dibpenent nout on ued Aipherieak Loge Formurdon Moy be ughibied
Q&Pontmq Poriod oF Ponert ond @u%uoh&m‘l
Cugpose ,P(\MM‘S .Y Ende on T\ 200| < I'4-2000 ~ 21r3 2901

M&*Mﬁ&f\ﬁ FNe o v %1200 '{\ V2000 — %1112 2000)

for Lomgobolohon  fropogg | AWt %t»bg{oum frepones  wAKonel  Finpaued Tnho- 0%
of Mt Seme dote N M B¢ 0L Al ponen) Qi.t‘@\'?'woﬁ Unlegs  Tmproehteble

M Tﬂ\mo\ch‘tw\t ,he foritnl droll Lontolidott Frypnued Tnpo GJ( Swoél'd\“mw us(vﬁ
MoSY ntent  Finontod  Srotement of Swnsidieny - addjwsked  bon AW Ghheus of
é!gm&bi&wk brenlothon on evenks bl octurt  Yieloton dote eir thoge Fl¢ o
Aokt of st FlS mnd dote o Py {he e 1dwo] to 3143-200)y

Tn ny Lode , e difperente Gnpdl WL nD MOML  Ten D monkh -

Acopnnting of  Porenbol Notirg B beld M b Suksidony
6Q A Ud wolds 607 denes Of, b UA A UA holds Ad7 Poleski Vohi Qighas.
%anb@ DW(QK&NMH‘ of U 15 00000 Glenes - 9 50y mewlq E renciseble

! Gp Wsess ontiol | toe 13U Longiden (607 Jr;m/) 807 nnes o & Ud.
CRSE | CASE 2

e Yerms of te Lontrock do ot (rovide | the tenms of e Lontrack (rovid € Yy SnvESiom
Wy Iavion il qek uwefwn pn (rtentis] | kil 4eb neturin pn fotentis] dheneg even
rentg  hon fron perwod (2 befpne bon fraon Period (e yome dtued eptncise -
pehuc Qoonese o} Rigt Dsfrkod Vokirq vt gts.

Tven, febit ofloteied 1o & U = Goowo X 6ot/ | Teen, fuskit slloceted 1o & U = Goowo ¥ &bY.
= ﬁoo% = L‘paoog’

-




fusintdl, Lombineon  Acnityed (1€ tontnol obtoined ) Withork Erenclery ol Congidenskion

o The  Aloueee AL CheS L Swpitienl  wumben @% s ot Ahpned Lo
Oin z»o{stw) nvegk0 kp Contmol

1w 290] Legoatt noek (Sog0 ud ) w1004 (epten Lqeant)
Xud Lo éhe WS/ — Wo C;V\kmo] (%M] e U repen tpged 1100 2hedtd o} 2 Ud
YU Lo th LYY, — WO Control W (oncedled
Zud 110D $h 1. = W0 Conkno| Now, Toted She ofe of Jeqep Ud
too0o S X Ud = 0o he (5D Sb) -7mm/?mg$/@w7
Nud  ~hhoo (h (hgy)) e

RO00 §ur

Gince X Uk owkdenpticelly  gytoinod Lonbrol on 1y 200l , R ud thorld Rpply
bd X 0) b Prtpene GG ok 0egiigtom dpte - (- 1hurl004)

Ae Aegmigiion dete . W need to datenmial fein Value of (hengy Mn%
hWld by X Ud eWun ve iU be lken o Deened fuohsge tonddanokion
4.,@03( Foaln Yodie pot Ghhe ot TVQ%H U on 1y 2004 :@

S Deemed fLo = W00 x U = inf00

a. MNinoraty Vedo Qs Vepus  Aref Od«m'ow;l», Lepy ~hd Acgrinen prom
QoV\kHO\\A'w\ oA A{Qﬁ\v&r\eﬁ i Lt chiw(qm hed M&jrorv'm V’ob’:\a)
Pignis < Shme txUuowntig 08 Abovey

b The Mgwiney el Redwinoe  mguee 1D Gonlinug Aein pngaetces by Gontnect”

xlong -

- Ruyonted o Dieided Pdjutfment
d- Wﬁt\w'qfh'on dote Frn Volug Aﬁvs‘ynpg-k A (e & losy  Anotdhow.



QFW W Paopone Qone-bluaey o Cong DA
L ® o 0t
VAL (o A (o4t <'mul»eUN\ b vodie Mjw}n\mr)
o0 iy Nl { fr beg. & Post g Gheds o} NeL)

he (%4 Goodeit o Qepited Regenve -
> of ofen Equity-
0. er,gmo:b Oltneek  {NLL ylldon Lk, 0E fiom oheing MoK
) Shese Copipd A Ok Boiby o} ubse i B)dneet i {QAM,
UL TR :Snonu\r
() &N Rowke & Volwng o featay & Sht. el mestged
W) Reethe & Lok o Gebs . AL mAdd MK G lee adjnglment -



