




















































































IndAs 110 CMUX

Company with No Investment in subs Associate on JV

Prepareonly Individual Fls applying relevant andAs
No Application of 2nd At 27 Ind As28 Ind As103 End As110 Ind As1117

company with Investment in subsidiaries Associate on JV

Inv in subs 1 Prepare SFS applying Ind At 27 and Melevant IndAS

2 Prepare CFT applying Ind A 103 110

Inv inAssociateOnTV 1 Prepare SFS applying Ind As27and relevant
Ind As

2 PrepareCFS applying Ind As28 Equitymethod

Ind At 27 SFS

Measure Inv in subs Associate on TV either at
i cost

ill IndAs 109 FXTPL FUTOCI

Ind At 28 CFS

measure Inv in Associate on TV initially at costand subsequent

atEquity method 120000

E9 Costof30 Investment 100000

TAofINA 300000 FV of I N A 400000

Additional fairvaluedue to one equipment whose remaining life is 5years
Post Investment Profit 35000 1000501

20000

PostInvestment RevaltProfit 12000
1

Dividend declared 15000 607























































































BSheet

Capital Reserve 120000 100000 20000 Bank 100000

Ple 10500

OCI Reval Reserve 3600 inv in Associates 400000 303 120000

Plc 6000 ShrofProfit 435000 30 7 10500

I ShoofReval Profit 12000 307 3600

1 1 Dividend415000 30 7 4500

Add Dept 60001

CAof Investment in Associates 123600

Dividend Receivable 4500

34100 34100

Journal

1 Inv in Associates 120000 3 Inv in Ass 3600

To Bank 100000 ToReval Res Oct 3600

To capitalReserve 20000 4 Div Receivable 4500

To 9nvinAbs 4500

2 Invin Ass 10500 5 Depn Plc 6000

Tothe 10500 Toguyindes 6000

Inv insubs
1 Prepare cons Bsheet at Acg Date applying AndAs 103

2 Prepare cons Fls cons BS consPlc Cons CFI SOCE Notes at each

reporting Period end applying Ind As110
SFS CFS

1 If Exercised control Inv in subsidiary Ind AS27 IndAS103 110
2 If Exercised significantInfluence Inv in Associates Ind AS27 IndAs 28

3 If Exercised JointControl Inv in Jointventure IndAS27 Ind As28























































































Dividend Received from Subsidiary Associate on Jointventure

il separate FIS
In fall of SFS Any dividend received receivable from subsidiary

Associate

on Joint venture is recognised in Plc whether lost on FUTPL FUTOCImethod

is applied
SFC Dividend Received on Receivable

Dividend Receivable

To PIL
Note Equity method is not applicable while Preparing SFS

ii Cons Fls
a In caseof CFS Any Dividend Received on Receivable from Associates

on Joint venture is reduced from Investment in Ass TV because

Equity method is applied
CFS Dividend Received on Receivable from Associates Jointventure

Dividend Receivable

To mV inMS JV

b IncaseofCFS Any Dividend Receivable on Received from subsidiary
relating to parent Proportion gets eliminated and only NCI part

of dividend is recognised
tournal

NCI
To Dividend Payable lion























































































Measurement of Income and Expense of a subsidiary
An Entity includes income and expense of subs in CFS from the date
it gaine control untill it ceases to control the subsidiary
Income on Expense should be based on Asset liability recognised in IFS

at Acg date
E.g CAofPPE in IFS of subsidiary 500000 fair value 600000

AtAcgdate PPE recognised in CFS 600000

AtReporting Period End

Dep in booksofsubs 500,900 100000 Assume like 5yrs
Dept in CFS 6000500 120000 ie Add Dept 200007

Eg CAof inventories 200000 fair value 240000 20 Premium

AtAig date Inventories recognised of fair value 240000

AtReporting Period End 50 ofold inventories sold and CAof inventories

GET in books ofbubs 350000 100000 old 250000 new

CAof inventories in CFI 10001 170 258
0 370000

20 PremCrs9 Cagecold or 120000
b.net ii ow

Allocating Shane in Profit on loss to NLI

An Entity shall attribute Profiton loss and OCI to owners of patient
and NCI even if this results in NCI having a deficit balance
Eg Fairvalue of INA 1080000 Inv in 70 atcost 1000000

I NCI at PSNA41080000 30 7 324000 Goodwill 1080000 324000 1000000 244000

stynloss 1500000

Allocated to consP c 1500000 to 1050000

Allocated to NCI 1500000 30 1450000

NCI Balance of 1stye and 324000 450000 126000























































































Elimination of Intria Group transactions Balances

while Preparing Group Fls i.e CFS Theeffect of transaction between
Group entities should be eliminated
IntonaGroup Balances Eg Receivables Payables and Infra Group transaction
and resulting intria Group profit sale Purchase should be eliminated in
Full

Costthou
E9 Parent Purchased goods from its 80 Subsidiary for 120000 Subs makes

a profitof 30 on sales Tax mate hoy 50 still lying on stock
Subs Books Parent Books

1 logs 84000 1 Purchase 120000

To Inventories 84000 ToBank 120000

2 Bank 120000 For 50 Sales
600

To Revenue 120000 2 Cogs 60000

Plc Statement To Inventories 60000

Revenue 120000 3 Bank
cogs 84000 toRevenue

Gp 36000

Exam Purpose statementof ConsPll
CFS Revenue 60000

1 ConsRevenue4507 60000 cogs 42000

To Cons Cogs5507 42000 GP 18000

to Inventories 18000 Themed of Profit is allocated
2 DTA 5400 bet Parent NCI in theratio

To PIL 5400 oftheir Holdings
N

in ofinventories 60000 180007 42000 DTA 18000 30

TBofinventories 60000 5400























































































Suppose in above case if it is the Parent that makes the sale then
all Accounting will be same except one thing

In such case the reduction of intra group profit will be allocated
entirely to Parent

vvtorp

Profit 201 if

1A in thebooks of subsidiary 1201 CA in CFS atothyr 1001

c1Oneyear Dept 121 1 oneyear oep 101

c A at 1st4h End 1089
cA inCFS at IstynEnd 901

1 Reduction in PPE 108 90 189

Unrealised profit to be Eliminated 181 instead of 201

cons Revenue 1201 Deptcredited meanscredittoPc

to come cogs tool

to PPE 181 12lakhDlp changed in IFS
To comPlcsept 21 but lol should bechanged inCFS























































































change in the proportion held by controlling Non Controlling Interest

E9 FairValueof INA 8000000 NCI measured at Fair value
Acquired 70 interest for E 7000000

INA 8000000

GoodwinfullGlw 2000000

ToNCI Fv 7001 30 3000000

TOBank 7000000

ReportingPeriodEnd Profit earned by subsidiary 500000

INA of subsidiary increased by 500000 INA 500000

ConsPIL increased by 350000 To consPL 350000

NCI increased by 150000 TO NCI 150000

1 CA of INA 8000000 500000 8500000

CA of NCI 3000000 150000 2 315000030

CA of goodwill 2000000

NCI se nikato Proportionate

case I if parentCo Purchase another 151 for 1700000

NCI 3150000 156 7 1575000

Other Equity 125000

To Bank 1700000

INA Goodwill senikalo Prop
case II if Parent Co Sold 15 stake bon E 1700000

Bank 1700000

TO NCI 10500000 151 1575000

To otherEquity 125000























































































Case III 16Parent sold30 interest for 3500000 and control lost

Assume fairvalueof Remaining hot interest F 4533000

Bsheet

Not denecognised 3150000 INA denecognised 8500000

Plc 683000 Goodwill 2000000

Bank430 7 3500000

Inv in All 9407 fairvalue 45,331333

Tournal cal ofGainon loss

30 Net Dr 3150000 Bank 40 3500000

301 Bankor 3500000 Invin Associates 401 4533000

not InvinASDr 4513000 NCI 3150000

TO INA 8500000 Total 11183000
100 4 togoodwill 2000000

and Goodwin demecog 10500000

TogainonsalePH 683000 4851 2017

Grin 68300

Note

16Control is lost 1 Denecognise Asset liab including Goodwill NCI
2 Recognise remaining interest held at fair value

3 Difference in Plc

Suppose in above Eg Net measured at ISNA

INA 8000000

Goodwill Partial 1400000 ParentGlw

TONCI PSNA 2400000 8000000 301
ToBank 7000000























































































ReportingPeriodEnd Profit earned by subsidiary 500000

INA of subsidiary increased by 500000 INA 500000

ConsPIL increased by 350000 To consPL 350000

NCI increased by 150000 TONCE 150000

1 CA of INA 8000000 500000 8500000

CA of NCI 2400000 150000 2 2550000 30

CA of goodwill 1400000

NCI se nikato Proportionate

case I if parentCo Purchase another 151 for 1700000

NCI 2550000 156 7 1275000

Other Equity 425000

To Bank 1700000

INA Goodwill senikalo Prop
case II if Parent Co Sold 15 stake bon E 1700000

Bank 1700000

TO NCI 8500000 157 1275000

To otherEquity 425000

MVinAl 100005h in 360000

A Parent holds 60 30000Shanes 30000shares 401.5h

B NCI holds 40 20000Shames 25000Shares 45000Shames 60 54

50000 Shares 75000Shares























































































Before Exercise of option
36004

I NA 450000
Goodwill 20000 Partin

NCI hot 180000 450000 40 7

After Exercise of option control is lost
INA Demecognised Goodwill Denecognised NCI Demecognised

Journal Entries

NCI 180000 300005h 12

Investment in Associates 360000

TO INA 450000

To Goodwill 20000

To Gain P1 70000

Uniform Accounting policies

An Entity shall prepare CFS using Uniform Accounting policies for like

transaction and other events in similar circumstances

If a member of a group uses different Accounting policies other

than those adopted in CFS appropriate adjustment are made to that

Group member's Ffs in preparing CFS

Eg Parent company A applies Ind AS for preparation of Fls
Subsidiary B applies vs GAAP

i While preparing CFS Subsidiary B FIS should be appropriately adjusted
to convent vsGAAP FIS to Ind AS Fls
Note

1 change in Depreciation method say SLM to WDV is a change in Accounting
Estimates and not a change in Accounting policies























































































ii change in cost Formula from FIFO to weighted Average is a change in

Accounting policy All members of Group shall use same cost Formula for
all inventories having similar nature on use For inventories having
different nature on use different cost Formula may be justified

Reporting period of Parent and subsidiary
Suppose Parent's FY Ends on 313 2001 1 4 2000 31 3 2001

subsidiary FY 31122000 1.1.2000 31.12.2000

FOMconsolidation Purpose the Subsidiary prepares additional Financial Info as

of the same date as the FIS of the parent ie 31.3.2001 unless Impracticable

If Impracticable the ParentshallconsolidateFinancial Info of subsidiary using
most recent Financial statement of subsidiary adjusted bom the effects of
significant transaction on events that occur between date of those Fls and
dateof those FIS and dateof CFS i c Bet 1 12001 to 3132001

In anycase the difference shall be no more than 3months

Accounting of Potential voting Rights held in a subsidiary
E.gr A Ltd holds 60 sharesof B led A ladholds 20 Potential VotingRights

Shares outstanding of BUd is 100000 stones SayCurrently Exercisable

Profitduring the yearof B Ud 2500000 substantive

1 ToAssesscontrol we will consider 60 201 80 sharesof BUd

CASEI CASEZ

theterms of thecontractdonotprovide thetermsofthecontractprovidethatInvestor

that Investors willgetreturn on Potential willgetreturn on Potential shares even

shares bonprionperiod i.e before bonPrionperiod iebeforeactualexerciseof

actualexerciseofRight Potentialvotingrights

Then Profitallocated toAHd 500000 60 Then Profitallocated toAHd 500000 804

3000 40000























































































Business combination Achieved i.econtrol obtained without emanifer ofconsideration
1 The Acquiryse repurchases sufficient number of its own shares bom
an existing investor to control

1.4.2001 Balancesheet Jagafield 1.4.2004 AfterByears

Ctd 45005h 45 No control95000 Jagat led repurchased 1100shares of2401

yold 44005h 44 No control and cancelled it
294 110054.11 No control now Total Sh ofs ofTagaliHd

100005h Ad 450054 50.56 7868esay
Equitymethod

Ytd 44005h 49447
89009hr

Since Id automatically obtained control on 1.4.2004 Ad should apply
Fed as 103 to prepare CFS at acquisition date i e 14 2004

At Acquisition date we need to determine Fairvalue ofshames already
held by itd which we will betaken as Deemed Purchase consideration

Suppose FaimValue per share of Tagati Id on 1.4.2004 E 25

1 Deemed P.C 4500 25 112500

2 Minority Veto Rights lapses that Previously kept the Acquirer from
controlling an Acquirer in which Acquirer held majority voting
Rights Same Accounting as Above

3 The Aegaimer and Acquiree agree to continue their businesses by contract
Alone

1 Reversal of Dividend Adjustment
2 Acquisition dateFair valueadjustment Pre Post Allocation























































































Steps to Prepare Cons Bsheet of consDate

1 Cal of PC
2 CastofPre Post including fair value Adjustment

3 Cafeof NCI PreeAcg PostAcg Share of NCI

4 CaltofGoodwill on capital Reserve
5 cal of other Equity
6 Prepare BSheet GNCE Gw onCIR OE from workingNote

sharecapital otherEquity of Subs in BSheet is ignored

iil Inv in subs is ignored
Iii All Assets liabilities of Parent Subs are merged

Iv Assets lick of Subs are added after fair valueadjustment


